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A Correlation Study on Farmer’s Concurrent Business
Behavior and Changes in Factors of Production: Analysis Based on
a Survey of Farmers form Rural Fixed Obsewation Points

LI Qing,LIN Guanghua,HE Jun

(College of Economics & Management ,Nanjing Agricultural University , Nanjing 210095 , China )

Abstract ; With the development of secondary and tertiary industries, the wage income from concurrent business
endeavors has become an important component of farmers’ household income. However, farmers’ current business
behavior will discount their input into agricultural production,especially those labor input which cannot be substi-
tuted by machinery or other employment : hence the significance of the study on correlation study on farmer’s con-
current business behavior and changes in factors of production. Through multiple linear model , this article attemp-
ted to show the effects of farmer’s concurrent business behavior on changes in factors of agricultural production.
The results showed that the behavior of farmer’s concurrent business has a remarkable negative influence on the
acreage of the family land area as well as the input of the means of agricultural production,but a significant posi-
tive influence on the mechanical input. This further showed that the farmer’s concurrent business behavior is not
the outcome of labor surplus,and it can reduce the input in agricultural production and that by changing the input
factors of production,the family can achieve the maximization of family income.

Key words : Labor Out-migration ; Factors of Production ; Farmer’s Concurrent Business Behavior
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