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EUA 25 (0 2 (B o R0, gl S SR AR o 1 R Ok
& ,FS FI FE A 81 22050518 0. 5345 F13. 9961,
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The Impact of Financial Development on Urban-rural Income Gap .
Based on the Empirical Research with Spatial Econometric Model

DONG Xiaolin'? ,ZHANG Xiaoyan’
(1. College of Finance ,Nanjing Agricultural University ,Nanjing 210095 , China ;
2. Collgeg of Economics and Monagement ,Nanjing Agricultural University ,Nanjing 210095 , China;
3. Center for Rural Financial Development Research ,Nanjing Agricultural University , Nanjing 210095 , China )

Abstract ; Finance is the core of modern economic resource allocation. Whether financial development can reduce
income inequality has been the problem that policy-makers and economists are concerned about. Through con-
structing a space econometric model and using the cross-sectional data of 31 provinces ( municipalities , autono-
mous regions ) of China in 2010, the present paper analyzed the impact of financial development on urban-rural in-
come gap. Conclusions were as follows : firstly , the urban-rural income gap of different provinces had significantly
positive spatial correlation in China ;western regions showed significantly high-high gathering characteristics, and
central and eastern regions showed significantly low-low gathering characteristics. Secondly , the expansion of the
scale and efficiency of financial development widened the urban-—rural income gap, and there was an inverted
“U” shaped relationship between them,that is,when the size and efficiency of financial development reached a
certain level ,they could narrow urban-rural income gap. Finally,the improvement of urbanization was conducive
to narrow the urban-rural income gap.

Key words : Urban-rural Income Gap;The Scale of Financial Development; The Efficiency of Financial Develop-

ment ; Spatial Econometric Model
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