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Land Supply, Housing Price and Household Consumption :
An Estimation Based on the Panel Data Simultaneous Equations Model

,GAO Bo' ,ZHANG Peng'
(1. School of Economics ,Nanjing University , Nanjing 210093 , China;
2. School of Economics ,Anhui University of Finance & Economics ,Bengbu 233030, China)

LI Yonggang'*

Abstract ; The rational use of the land policy to expand domestic demand must be preceded by clarifying correctly
the relationship between land supply and housing prices,and finding out the impact of household’s consumption.
By using the panel data from 31 Chinese provinces during 1999-2010, and constructing the panel simultaneous e-
quations model , this paper investigated the relationship between land supply, housing prices and household’s con-
sumption. The results showed that there is a negative interaction between the land supply and housing prices, the
land supply increasing will hold up the household’s consumption , and housing prices increasing has a significantly
influence on the household’s consumption,in other words,there is a positive wealth effect of the real estate mar-
ket. By further studying,we found that the real estate wealth effect displays a significant difference between space
and time with the eastern region wealth effect greater than that of the midwest. With the social economy develo-
ping and housing prices rising rapidly, the real estate wealth effect in the ensuing years after 2004 was greater
than that of 1999—2003. In addition, affected by the traditional consumption habits , household’s consumption of
“ratchet effect”.

our country shows a

Key Words: Land Supply ; Housing Price ; Household’s Consumption ; Panel Simultaneous Equations
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