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1991 4 237.4 21826.2 26.9 13425.2 2001 4f 1796. 4 108068. 2 37.7 24027.0
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1995 4 556.5 59810.5 29.0 19264.0 2005 4§ 7474.1 185808.6 43.0 32521.0
1996 4 663.6 70142.5 30.5 19985.3 2006 4 9001.7 217522.7 43.9 33660.0
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Null Hypothesis; Obs F-Statistic  Probability
GDP does not Granger Cause TC 16 1.3834 0.3095
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How Land Financial Revenue Promotes Economy and Urbanization .
Its Mechanisms and Evidential Studies

WANG Yubo

(School of Humanities and Law ,Northeast University ,Shenyang 110819 ,China)

Abstract : In the present institutional context of dividing tax institution,local official’s performance evaluation in-
stitution and the institution of the existing land property rights,rural land requisition and rural land transfer,local
governments demonstrate stronger behavior characters as “economic man” ,which is the direct motivating force for
land financial revenue. In the framework of land financial revenue,state-owned land transfer equals to increasing
production factors input,thus increasing the revenue of local finance and the expenditure on public facilities and
service and promoting the local economy as well as expending urbanization space and optimizing and improving
urban investment and living conditions. This paper testified empirically the relationship between land revenue
(1992-2010) on the one side and GDP ,urbanization level and urban constructed land acreage on the other side.
The results showed that one of the causes of economic growth is land financial revenue and that a dynamic co-in-
tegration relationship exists between land financial revenue and urbanization and urban constructed land acreage.
Further , this paper demonstrated the abuse in the process of promoting economic development and urbanization by
land financial revenue. This paper also proposed the countermeasures to avoid the negative effects of economic de-
velopment and urbanization boosted by land financial revenue as well as the predicament of urbanization in the
future ; changing of the local government’s role ,upgrading the industrial economical transformation , enhancing the
agglomerating role of the municipality ,imposing property tax and other countermeasures.

Key Words: Land Financial Revenue ; Economic Growth ; Urbanization ; Mechanism.

77



