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Towards Avoiding “ Middle Income Trap” Through Reform

CAI Fang

(Institute of Population and Labor Economics ,Chinese Academy of Sciences , Beifing 100732, China )

Abstract : Since the reform and opening-up, remarkable achievements have been made in China’s economic de-
velopment and China’s per capita GDP has surpassed 6000 US dollars, with the country entering a stage of middle
and above income. However, China’s economy has also stepped into a new stage ,having crossed the Lewis Turn-
ing Point; the potential rate of growth declined in 2012 as the demographic dividends disappeared. Many coun-
tries fell into so-called “middle income trap” as their growth stagnated,as warned by the World Bank and other
organizations. Hence the “middle income trap” was hotly discussed by people in all circles at home and abroad.
The present paper dealt with how China can avoid “middle income trap” from both theoretical and empirical per-
spectives.
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