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Factors Influencing Farmers’ Involvement in
Internal Financing in Pig Supply Chain

HE Qun,ZHOU Hong,MA Yuanyuan

(1. College of Economics and Management ,Nanjing Agricultural University , Nanjing 210095 , China ;
2. School of Business, Jinling Institute of Technology ,Nanjing 211169 , China;
3. Finance Department ,Bengbu Medical College ,Bengbu 233030, China)

Abstract ; Farmers have been facing financing difficulties while the traditional loan service model is not an effec-
tive solution to this problem ; however,the emergence of agricultural supply chain financing to alleviate the farmer’
s financing problem provides an effective path. Taking advantage of the questionnaire survey on 263 households in
the pig supply chain in Funing County of Yancheng City in Jiangsu Province, an empirical analysis with Probit
Model on the factors affecting farmers’ participation in the internal financing in the supply chain was conducted.
The results showed that ;leading enterprises were willing to provide internal financing conditions for farmers and
there is a possibility of farmers involving in the internal financing in supply chain. Moreover , the possibility of the
risk—averse farmers, large-scale farmers and bank credit constrained farmers to participate in the supply chain of
internal financing is greater. The bigger,the price fluctuation of agricultural products on the market expected, the
more farmers will participate in the supply chain. The pricing mode of orders fluctuating in line with market con-
ditions and the pricing settlement terms of returning to farmers a part of operating profit as well as the possibility
of default compensation provisions all help to increase farmers’ participation in the supply chain of internal finan-
cing.

Key words ; Farmer; Pig Supply Chain ;Internal Financing in Supply Chain;Influencing Factor
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