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Effect of Public Goods Supply by Government on the Structural
Changes of Rural Residents’ Consumptions: An Analysis
Based on Education and Medical Input

YANG Li'?*, CHEN Chao'

(1. College of Economics and Management ,Nanjing Agricultural University , Nanjing 210059 , China;
2. College of Economics and Managemeni , Huaiyin Normal University ,Huai'an 223300, China)

Abstract ; Using consumption marginal budget share as the indicator for residents’ consumption structure chan-
ges, basing our research on the model of QUAIDS and drawing on the provincial panel data of 27 Chinese prov-
inces and autonomous regions ( exclusive of Beijing, Tianjin, Shanghai and Chongging ) from 2003 to 2010, the
present paper calculated the rural residents’ consumption marginal budget share in those areas, built a panel
structure equation , analyzed the effect of education and medical input on the structural changes of rural residents’
consumptions. Through the empirical study,we concluded that;with the increase of income and expenditure lev-
els,the consumption structure of rural residents in China is upgraded;the rural family education expenditure
caused by increasing the proportion of public education expenditure increases,and it crowds out other living ex-
penses, and leads to decreased quality of life;the effect on consumption structure of rural residents caused by
medical expenditure increase is very small ;the more developed the regions are ,the more obvious the upgrading of
consumption structure of residents will be.

Key words ; Public Goods ; Consumption Structure ; QUAIDS ; Education ; Health Care
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