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Farmer Shareholding Cooperatives Benefit Allocation .
Based on Bilateral Specific Investment Perspective

LIU Zimin, YANG Dan

(1. College of Economics and Management 2. Center of Agricultural Development
Education , Southwest University ,Chongqing 400716 , China)

Abstract; By analyzing the characteristic of Chinese new shareholder cooperatives system, we pointed out that
there exists a bilateral specific investment between external investors and farmers. Using incomplete contract and
bilateral specific investment theory,we analyzed the income distribution scope acceptable to all parties to ensure
their cooperative behavior. Then we constructed a modified Shapley value and nucleolus method of benefit distri-
bution from efficiency and equality aspects. And we also formulated a reasonable benefit allocation plan at cooper-
atives’ different life cycle stage. Combined with three typical shareholding cooperatives cases, we analyzed the
change of share,specific investments and benefit distribution for different parties. Finally we put forward the poli-
cies and methods for improving share, specific investments and benefit distribution.

Key words: Farmer Shareholding Cooperatives; Benefit Allocation ; Bilateral Specific Investment; Cooperative
Game; Life Cycle
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