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Effect of Income and Income Inequality on Rural Residents Health .
Based on Shapley Value Decomposition

WANG Huaiming' , WANG Yigiu' , XU Ruizhao’
(1. College of Finance ,Nanjing Agricultural University ,Nanjing 210095, China;
2. Agricultural Trade Promotion Center ,Ministry of Agriculture , Beijing 100125, China )

Abstract ; With the data collected by China Health and Nutrition Survey over the years and rural individuals aged
above 18 as the research objects,and based on the establishment of a simultaneous equation regression model, the
Shapley value decomposition method was applied to analyzing the unequal effects the health of rural residents by
income growth and income distribution. The empirical evidence demonstrated that; the different effects on the
health of rural residents are exerted by income and income distribution gap. With the growth of income, the in-
come inequality is also expanding,and the income distribution effects on the health of rural residents play a lead-
ing role, crowding out the growth effects on the health of rural residents. This study showed that while focusing on
the role of income growth effect,we need to make more effort to check the ever-expanding of the internal income
gap among rural residents and the rural-urban income gap.

Key words: Income Inequality ; Health ; Shapley Value Decomposition; Effects of Income Growth ; Effects of In-

come Distribution
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