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Rural Households’ Lending Behavior in Informal Credit Market .
Case Study of Rural Households in Jiangsu Province

ZHANG Bing,CHEN Cen
(College of Finance ,Nanjing Agricultural University ,Nanjing 210095 , China )

Abstract ;: According to the investigation on 640-rural households from Jiangsu Province, this paper studied the ru-
ral households’ lending behavior in informal credit market with two-stage Heckman selection model. The results
showed that that lenders’ own family economic condition has a positive effect. But borrowers’ characteristics have
different influence on interest-bearing lending and non-interest bearing lending. However, rural households lend
interest focuses on borrowers’ economic condition and profitability when they make interest-bearing lending deci-
sions. They pay more attention to “relationship” when making non-interest bearing lending decisions.

Key words : Informal Credit; Rural Households ; Lending ; Social Relationship
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