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Embedded Social Capital Mechanism and Government Guidance
in Financing Process of Modern Agricultural Production Organizations

YANG Rongjun

(1. College of Humanities, Shanghai University of Finance and Economics, Shanghai 200433, China;
2. College of Public Administration, Nanjing Normal University, Nanjing 210097, China)

Abstract ; Though the financing behaviors of the modern agricultural production organizations present as a kind of
economic behavior, they are still influenced by the rural social structure and rural social mechanisms, especially
the influence of informal rules there. Therefore, the financing process of modern agricultural production organiza-
tions gives out certain social features. Namely, it turns out that social capital has a great role in the financing
process of modern agricultural production organizations, which can significantly reduce the degree of asymmetry
of information between borrowers and transaction cost as well as the moral risk, because of its implied social rela-
tionships, morality and trust, and social norms. That is to say, social capital becomes the effective hidden social
factors in the financing process of modern agricultural production organizations. Because of the dual effect of so-
cial capital, local governments should guide modern agricultural production organizations to realize the social val-
ue of capital objectively and grasp the embedded mode of social capital reasonably, and meanwhile, local govern-
ments should also build and perfect system environment, operation mechanism and corresponding organization
carriers actively so as to give full play to the financing advantage of social capital in the process of building mod-
ern agricultural system.

Key words: Modern Agriculture; Financing Behavior; Social Capital ; Processing Mechanism; Government Guid-

ance



