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How Is Capital Going to the Countryside Embedded into Local Rural
Community? An Empirical Study Based on 117 Eco-Farms

XU Yue, CHEN Weiping

Abstract; Based on the empirical samples of 117 eco—farms managed by the farmers who returned to ru-
ral areas to start their own business, this paper studies the factors that affect the embedding of capital
into local rural communities. On the basis of controlling the basic characteristics of farms and entrepre-
neurs, this paper selects measurement indexes from two aspects of rural community environment and
village—enterprise interaction, and constructs the ordered—logit regression model. The results show that
firstly the natural resource environment, infrastructure environment, social cultural environment and
policy support environment of the rural community have a positive effect on the local embedding of the
farm. Secondly, the interaction of rural community and enterprises based on the unofficial contract such
as farm help build rural community, and the familiarity between farm and rural community, as well as
farm s favor pattern have positive effect on building local embedding relationship, however, official con-
tract interaction, such as hiring native labor has no significant impact on the embeddedness, while ap-
plying project together even has a significant negative impact on embeddedness.

Keywords ; Capital Going to the Countryside; Embeddedness; Resource Dependence; Rural Communi-

ty; Interaction Between Rural Community and Enterprise

80



