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Impact of Social Trust on Farmland Rental Markets
LI Xingguang , LIU Jundi, HUO Xuexi

Abstract; In the context of lack of stability of farmland property rights and ineffective farmland rental
markets, this paper analyses the influencing mechanism of social trust on farmland rental markets and
its policy suggestion after dividing social trust into institutional trust and interpersonal trust. This paper
analyses theoretically the influencing mechanism of social trust on participating in the farmland rental
markets, rents and size of farmland transfer by stabilizing the expectation of the risks of property rights
and reducing transaction costs based on the comparative static analysis and the key concepts such as the
risk of farmland property rights and social trust defined, and the linear regression model and the survey
data of 762 apple growers are used for empirical test. The results indicate that: institutional trust and
interpersonal trust can positively affect the development of farmland rental markets; from the perspective
of the influencing mechanism (Dinstitutional trust can boost farmland transfer by stabilizing the expecta-
tion of the risks of property rights; @interpersonal trust can expand the size of farmland transfer by re-
ducing transaction costs; @interpersonal trust can affect positively the formation of onerous contracts by
stabilizing the expectation of the risks of property rights. Conclusion: In social trust, the institutional
trust, which can reflect the formal system of farmland property rights, is the key factor of affecting par-
ticipating in farmland rental markets, and the interpersonal trust, which can reflect the informal system
of market transactions, is the key factor of affecting the specific content of contracts such as rents and
size of farmland transfer. The institutional demand of developing rental markets focus on deepening the
reform of the system of farmland property rights, and lifting the interpersonal trust among market players
is conducive to improving the efficiency of farmland rental markets. The research conclusions in this pa-
per are conducive to understanding the operation mechanism of farmland rental markets and improving
the operation efficiency of farmland rental markets.

Keywords: Social Trust; Farmland Rental Markets; Institutional Trust; Interpersonal Trust; Rents;

Scale of Farmland Transfer
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