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The Logic and Path of Effective Integration for Poverty Alleviation and Rural
Revitalization in Deep Poverty Areas: Perspective of Industrial Development

ZHU Haibo, NIE Fengying

Abstract: From “poverty alleviation by industry” to “industrial prosperity” in rural revitalization, it re-
flects the fundamental role of industrial development in bridging poverty alleviation and rural revitaliza-
tion. Based on the problems of ineffective market mechanism and poor sustainability industrial develop-
ment found in deep poverty areas, this paper first proposes a theoretical framework of sustainable devel-
opment of poverty alleviation industry in deep poverty areas based on the theory of “an effective market
and a facilitating government” of New Structural Economics. In essence, the framework suggests that
the deep poverty areas should develop industrial forms with competitive advantages based on the local
endowment structure of production factors such as local resources, human resources, capital, and en-
trepreneurial talent, and follow the dual logic of market and government. Equally important, it should
design a participation mechanism and the benefit distribution mechanism of multi — subject incentive
compatibility. Furthermore, based on the multi—case analysis, the following conclusions are drawn:
The effective use of entrepreneurial talents will transform the local endowment resources into products.
Besides, a facilitating government provides support and incentives to enterprises and coordinates the
software and hardware services so that it will promote enterprises to become larger and stronger and form
sustainable poverty alleviation industries with competition advantages in markets. Driven by competitive
industries, poor households can directly be employed by participating in production of the industrial
chain. These poor households can also directly obtain income by renting out their land and invest the
enterprises from the poverty alleviation fund and it has improved their endogenous development
capacity, so as to achieve the ultimate goal of poverty alleviation and rural revitalization to promote hu-
man development and well-being. Finally, the paper puts forward policy suggestions on further promo-
ting the sustainable development of poverty alleviation industry in the deep poverty areas.

Keywords: Poverty Alleviation;Deep Poverty Areas; Rural Revitalization ; Industrial Development; New

Structural Economics
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