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Heterogeneity Effects of Digital Inclusive Finance on Urban—Rural Income Gap
LI Muchen, FENG Sixian, XIE Xing

Abstract; The integration of digital technology into inclusive finance has greatly enhanced the commer-
cial sustainability of digital inclusive finance ( DIF ) and made it easier to implement social
responsibility. However, relying on Internet technology, the inclusiveness of digital finance is bound to
be constrained by issues such as the digital divide. Based on the provincial panel data from 2011 to
2017, this paper focuses on the impact of DIF on urban—rural income gap from the perspective of finan-
cial exclusion theory and financial function. Different from existing literature, this paper not only analy-
zes it in general, but also carries out structural analysis from the coverage breadth, usage depth, digiti-
zation level, and different types of business of DIF. The results show that the development of DIF in
China generally converges the urban—rural income gap, but mainly reflects the effects from coverage
breadth and digitization level; the convergence effect of the usage depth is not obvious; the convergence
effects of different businesses of DIF are also quite different. The DIF that belongs to the basic function
and the leading function has converged the urban—rural income gap, while the business that is a deriva-
tive function has a tendency to expand the urban—rural income gap. In order to further narrow Chinese
urban—-rural income gap, the development of DIF can be “point—to—face” ( by means of improving the
digitization level ), and then * face—to—point” ( by optimizing the regulatory environment and
deepening and innovating various types of businesses) .

Keywords: Digital Inclusive Finance; Urban—Rural Income Gap; Heterogeneity; Digital Divide
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