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The Comparison of International Relative Poverty Standards and
its Inspiration to China

ZHANG Qi, SHEN Yangyang

Abstract; For the first time, the Fourth Plenary Session of the 19th Central Committee of the People’s
Republic of China put forward “the establishment of a long—term mechanism for solving relative pover-
ty” , which points out the direction for poverty reduction campaigns after 2020. Among them, the re-
search and determination of relative poverty standards are the basis and prerequisite for establishing a
mechanism to solve the problem. This article draws on the experience and practices of relative poverty
standards in typical international countries including the European Union, the Organization for
Economic Cooperation and Development, the United States, and the World Bank, and finds that the
“income ratio method” sets relative poverty standards at a certain percentage of median income. It is u-
niversally used in the world; the estimation of the equivalent size of family members and the comprehen-
sive identification of multidimensional poverty serve as the basis for defining important poverty; it is im-
portant to consider regional differences in the poverty assessment process. In formulating relative poverty
standards, China can determine international comparable poverty standards in accordance with national
conditions and the income ratio method, assist with multidimensional poverty identification methods,
value development differences between urban and rural areas, regions, and provinces, and adhere to a
comprehensive relative poverty assessment that combines individual targeting and regional targeting. At
the same time, we must be vigilant about poverty—derived types such as working poverty in cities and
towns.

Keywords ; Connotation of Poverty; Relative Poverty; Design of Poverty Line; International Experience
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