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Non-Farm Employment and Relative Poverty .
Based on Subjective and Objective Criteria

ZHOU Li, SHAO Junjie
Abstract; Based on the data of China Family Panel Studies ( CFPS) from 2010 to 2018, we use Probit

and Mlogit models to analyze the relationship between non—farm employment and relative poverty of
rural residents from subjective and objective criteria. The research shows that non—farm employment
mainly affects the objective relative poverty groups, and it can also indirectly improve the subjective rel-
ative poverty by changing the objective relative poverty. Non—farm employment has the income growth
effect, but no direct effect on the improvement of subjective sense of gain. Further research shows that
non—farm employment in the province has a similar effect on poverty reduction, while non—farm em-
ployment outside the province has no effect. Neither the non—farm employment in the province nor out-
side the province can change subjective and non—objective relative poverty. The change of reference
frame limits the role of non—farm employment. In addition, the change of household registration may
lead to farmers into the objective relative poverty of the city. But it has no effect on the subjective and
non—objective relative poverty group. Therefore, the establishment of a long—term mechanism to solve
relative poverty should not only encourage non—farm employment and create non—farm employment op-
portunities, but also protect the rights and interests of farmers in cities.

Keywords: Non—Farm Employment; Objective Relative Poverty; Subjective Relative Poverty
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