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The Impact of Rice Production Outsourcing on Farmland Renting .
Based on the Analysis of Farming Scale Heterogeneities

CHEN Chao, TANG Ruodi

Abstract: From the perspectives of farming scale and production capacity heterogeneity , this paper ana-
lyses the impact of agricultural production outsourcing on the renting farmland scale of grain growers.
Considering the recent development of agricultural production outsourcing and farming scale changes in
China, we put forward hypothesis and provide empirical evidence using the survey data. We group the
farmers according to land scale, and test the causality between the outsourcing service and rent land for
each group, controlling the potential endogenous and selection bias with ESR model. In general, agri-
cultural production outsourcing services do promote large scale growers to rent more farmland, while re-
pressing the smallerones’ farmland expanding. Our research implies that the process of farmland con-
centration mainly depends on larger scale growers, and it needs outsourcing service and other external
market to trade production factors, as well as land transfer system.

Keywords: Agricultural Production Outsourcing; Large —Scale Operation; Farmland Transfer; Grain

Planting; ESR Model
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