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Capital Going to Countryside and Stability of Agricultural Income of
Small Farmers: On Path Selection of Rural Industry Revitalization

WANG Chaofan

Abstract; How to understand the impact of capital going to the countryside in rural economic
development is the problem consciousness concerned in this study. This study adopts the field research
method, through the investigation of the practice of capital going to the countryside in Su Village of
Western Hubei Province, and finds that capital going to the countryside has a positive effect on
improving the development level of rural industry, but it will also lead to the unexpected consequence
that the high added value link in the rural industry is monopolized by industrial and commercial capital ,
which leads to the economic interaction between various links in the rural industry overflowing out of the
acquaintance society and the transition from the social interaction mode to the pure market transaction
mode. Under the market transaction mode, the protective structure created by the acquaintance social
network in the village is facing the collapse, which weakens the small farmers’ ability to deal with
various risks in agricultural production, and the stability of their agricultural income will also be
reduced. The weakening of agricultural income stability will lead to the failure of rural social security
function, and then lead to new social problems. Based on this, this study believes that we should
carefully choose the path of rural industry revitalization, encourage local elites to start their own
businesses, develop and manage rural industries, and the government should establish institutional
financing channels for them, so as to effectively connect them with external resources, so as to promote
the development of rural industries and maintain the stability of agricultural income of small farmers.
Keywords; Capital Going to the Countryside; Rural Revitalization; Industry Revitalization; Rural
Economy; Small Holoder
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