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On the Market Entry Mode of Rural Collective Construction Land in the
New Era of China. Based on the Perspective of Transaction Cost

HUANG Li, YAO Yujie

Abstract ; To break the restrictions on land types, create comprehensive land types, expand the market
entry scope, and coordinate the advance of collectively—operated construction land and homestead has
become one of the important tasks in the rural land reform at the present stage. In this context, there
have been some innovative reform models to promote the integration of homestead and collective
business construction land into the market, such as * divisional registration’ mode in Meitan County,
‘land voucher’ mode in Yiwu City, and ‘land preparation’ mode in Nanhai District. Based on the
analysis framework of “Transaction—Key Transaction Attribute—Transaction Cost—Governance Structure
Selection” , this paper selects 6 key transaction attributes including location conditions, cost—benefit
uncertainty, transaction scale, the number of transaction subjects, the heterogeneity of transaction
subjects, and transaction frequency to analyze the respective applicable conditions of the above three
market entry modes. The research results show that the above three modes are based on their own
specific conditions and are selected to minimize transaction costs. There is no difference between the
advantages and disadvantages of each mode, but their applicable conditions are different. In the process
of deepening the reform of rural land system, we should maintain enough historical patience, fully
respect the initiative of the grassroots, and encourage local governments to explore the market entry
mode in line with their own actual conditions.

Keywords: Three Types of Land Reform; Collective Construction Land; Market Entry Mode;

Transaction Cost
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