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(0.000140) (1.569) (3.523) (2.577) (4.543) (2.832)
rhg 0.0288 -6,379 -15,385 -12,596 -19,003 10,395
(0.248) (4,279) (11,768) (9,662) (14,841) (9,931)
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Farmers’ Credits and Agricultural Investment: Influence of Land Transferring

XU Zhong

Abstract : Land transfer can increase the scale of farmers’ land management, which may affect farmers’
borrowing and capital investment. Empirical research shows that land transfer can increase farmers’
borrowing and raise the level of agricultural capital investment. The main source of agricultural capital
investment is short—term loans, though farmers’ education expenditure is mainly obtained through long—
term loans. The study also found that there is no clear relationship between loan term and loan use.
When farmers have both agricultural and non-agricultural needs, farmers may borrow from both formal
financial institutions and informal financial sectors. The government should encourage various forms of
land transfer and the development of informal credit, improve the functions of cooperatives, raise the
level of agricultural subsidies, pay attention to farmers’ health care, and create more non—agricultural
employment, in order to promote farmers’ borrowing and farm investment.

Keywords: Land Transferring; Farmer Credits; Farm Investment; Long—Term Loans; Short—Term

Loans
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