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(REHE: RTT)
Institutional Change, Financial Change and Improvement of Township

Governance Capacity Also on the Transformation of the Relationship
Between Township and Village After the Reform of Rural Taxes and Fees

DU Chunlin

Abstract; Improving government governance capacity is an important measure to build a service —
oriented government that the people are satisfied with. Based on the theoretical perspective of
institutional change, this study analyzes the important impact of township financial system change after
rural tax and fee reform on township financial resources, township governance ability and the
relationship between township and village. The research shows that the township financial system has
undergone a change from compulsory change to induced change after the reform of rural taxes and fees,
which directly leads to the change of the township financial resources and the townshipgovernance
ability. The compulsory change of the township financial system makes it difficult for the township
financial resources to support the function of the township government in a short time, and the
governance ability of the township decreases significantly. The relationship between township and village

3

changes from “extract” before the reform of rural taxes and fees to “suspension” after the reform of
rural taxes and fees. However, under the pressure of township development and performance appraisal ,
township cadres, as the main body of institutional change, constantly strive for the transfer of payment
funds from top to bottom, develop township enterprises and implement the “ village finance and
township management” to objectively realize the induced change of township financial system. Township
financial resources are gradually enhanced to support the improvement of township governance ability.
After the reform of rural taxes and fees, rural relations will be transformed from “ suspension” to
“service” .

Keywords; Institutional Change; Financial Resources Change; Township Governance Capacity; The

Relationship Between Township and Village
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