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(REHE: X #)

Integrated Development of the Rural Collective Economic Organization and
Farmers’ Professional Cooperative: Take the Cooperative
Led by the Party Branch as an Example

GAO Hai

Abstract; The cooperation led by the Party branch in various places is an effective carrier for the
integrated development of the rural collective economic organization and farmers’ professional
cooperative. The differences of institutional structure lead to their respective strengths and weaknesses,
and the integration of the two just can complement and promote each other. However, in the cooperative
led by the Party branch, there are also some confusion about whether the rural collective economic
organization can become a qualified unit member, whether the labor force of the member’s shareholding
is a qualified investment, and how the patronage of the members and the return of patronage are
presented. In practice, the commonly adopted benefit distribution method of “ minimum guaranteed
income and floating dividend” can reveal that the collective and villagers’ so-called shareholding has the
dual attributes of both leasing and contributing ( or contracting and contributing, borrowing and
contributing) . Then, the double attributes of leasing ( or contracting or borrowing) are interpreted as a
special kind of patronage, and the minimum guaranteed income is equivalent to patronage
consideration, and the floating dividend is equivalent to patronage return. It can not only demonstrate
members’ patronage and patronage return, but also prove that rural collective economic organization can
become qualified unit member. Although the labor force’s shareholding deviates from the stipulation that
it is not allowed to contribute by the credit of the cooperative or labor service, as long as the labor force
shareholders bear the supplementary compensation liability for the part of the cooperative debt that
cannot be paid off and clarify the liability of other members, the rights and interests of the cooperative
members and creditors can be balanced.

Keywords: Rural Collective Economic Organization; Farmers’ Professional Cooperative; Cooperative

Led by the Party Branch; Labor Force Shares; Patronage Return
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