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Analysis of Legal Principles and Legislative Choice on the Equity
Allocation of Rural Collective Assets

GAQO Fei

Abstract; The equity allocation of rural collective assets is the core element in constructing the legal
person governance structure of rural collective economic organizations. Therefore, the institutional goal
of the equity allocation of rural collective assets is determined by the purpose of the rural collective
economic organization as a legal person. During the rural collective property rights system reform, the
equity setting includes two forms: member shares and collective shares. The object of equity allocation
should be all rural collective assets. Member shares are the basis for members of rural collective
economic organizations to participate in the distribution of collective income. They have personal
attributes because they contain the individual value of members. Therefore, member shares cannot be
transferred or inherited, and member shares must be dynamically adjusted when membership increases
or decreases. The establishment of collective shares can be stipulated through legislation, which can
bring the law’s educational function into play. It includes, on the one hand, imposing the concept that
rural collective economic organization is the main body of rural collective ownership on the members of
rural collective economic organization and relevant subjects, and on the other hand, correcting the
misunderstanding of the essential attributes of “shares” in the equity allocation of rural collective assets
from all works of life. When the membership of the rural collective economic organization increases or
decreases, the collective shares can play the “reservoir” function of the share allocation, avoiding the
complicated situation that the members’ shares are adjusted with the changes of the members.
Keywords: Rural Collective Assets; Rural Collective Economic Organizations; Member Shares;
Collective Shares
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