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Cash Transfer Policies and Promoting Common Prosperity for Low-income
Rural Households

CHENG Pengfei, LIN Wanlong

Abstract: To achieve common prosperity for all the people is the essential requirement of Chinese-style
modernization, and the continuous income increase of low-income groups is the key prerequisite for
promoting common prosperity. At present, the income imbalance between urban and rural areas in
China still exists, and the income gap within rural areas also shows a widening trend, highlighting the
necessity and urgency of solving the problem of rapid income increase of low-income farmers. Based on
the “ cash transfer payment policy debate” in the global poverty reduction practice, although the
transfer payment assistance programs are widely believed to be able to alleviate income ineguality and
improve the welfare of the recipient groups. Some domestic and foreign researchers have expressed
doubts and concerns about the negative labor incentive problem of welfare policy. This paper analyzes
the above academic debate, takes various transfer payment policies that have been continued in China’s
poverty alleviation efforts as cases, and analyzes the practical effects of transfer payment assistance
funds on low-income peasant households based on the survey data of a large sample of the research
group, providing empirical evidence for the “ cash transfer policy controversy” in China’s poverty
reduction transfer payment policy. Based on the above analysis results, the paper finally discusses how
to optimize and improve the cash transfer payment policy, so as to effectively promote low-income
farmers to common prosperity.

Keywords: Cash Transfer Payment; Low-income Farmers; Common Prosperity
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