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Agricultural Production Chain beyond Farm Land Production and
the Evolution of Agricultural Division of Labor in China

CHEN Yishan

Abstract: In the early period of the opening up and reform, a critical rational to restore agricultural
household operation system is that household can more effectively complete the whole process of farm
land production. However, the division of labor in farm land production widely exists. Based on the
classical economic definition of division of labor—“link division” , this paper argues that, on the one
hand, if we keep focusing on farm land production, the division of labor is unnecessary for promoting
production efficiency, and compulsory division of labor would rather harm efficiency, on the other
hand, if we expand horizon to the whole process of modern production chain, the extending of
production chain and division of labor result in production efficiency promotion. In fact, as more and
more contracted land households quit agricultural production link while engaging in off-farm
employment, the division of labor in farm land production is deepening, meanwhile, disadvantage
households find it difficult to get into certain production link of higher added value. In the future, China
should combine market-oriented reform with the principle of combination of centralization and
decentralization, as to promote production efficiency and to create more opportunities for disadvantage
households to take part in modern agricultural production chain.

Keywords; Division of Labor; Agricultural Household Operation; Production Link; Agricultural

Production Chain; Common Prosperity
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