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Mixed Operation of Rural Collective Economy: A Case Study of
Yuanjiacun in Liquan County, Shanxi Province

ZHOU Zhen

Abstract: Exploring effective models for realizing the rural collective economy plays a crucial role in
promoting comprehensive rural revitalization and achieving common prosperity amongfarmers. This study
proposes a mixed operation and independent governance approach to the development of the rural
collective economy, drawing insights from theoretical evolution and a case analysis of Yuanjiacun
village. The research findings are as follows: firstly, mixed operation leverages the strengths of various
management methods, including collective, family, cooperative, and enterprise operations, to achieve
resource synergy effect. This approach facilitates the co-construction and expansion of public resources
within the rural collective economy, thereby promoting its overall development. Secondly, by
establishing an autonomous governance system, the “tragedy of the commons” that may arise from
disorderly and harmful competition in the development of public resources can be effectively addressed.
This allows for compatible development among family, cooperative, collective, and enterprise
management, ensuring the stability and sustainability of mixed management. Thirdly, even within a
mixed management framework, collective management remains promising. Village collectives
demonstrate clear advantages in areas with strong public welfare and significant externalities, such as
production service supply, community mobilization, and the formulation and implementation of rules.
On the other hand, experiences from Yuanjiacun suggest that operations involving a high level of
marketization, such as industrial operations and brand marketing, are better suited for management by
market entities like enterprises. The policy implications of this study support mixed management of the
rural collective economy, emphasizing the need to strengthen rural governance, cultivate rural elites,
and foster a culture of collective cooperation.

Keywords:; Mixed Operation; Self-governance; Rural Collective Economy; Common Pool Resources
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