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The Unique and Legislative Framework of Rural Collective Economic
Organizations’ Dissolution Process

GAO Hai

Abstract; The proper commencement and conclusion of rural collective economic organizations are
critical components of their institutional framework. The collective assets of these organizations, coupled
with the comprehensive guarantee of their functions, determine the diverse range of legal interests that
are protected by their dissolution process. This diversity leads to unique characteristics, such as
limitations on the methods for termination and stricter restrictions on property disposal upon dissolution.
Consequently, it is inappropriate to prescribe expirationperiods or lower limits on the number of
members as the cause of voluntary dissolution, nor should orders to close or revoke be considered as a
cause of compulsory dissolution. In comparison, “ post-bankruptcy termination” and “ bankruptcy
exemption without termination” schemes, the latter holds greater promise. For instance, the personal
bankruptcy system serves as an example. Furthermore, to strengthen restrictions on property disposal
during the dissolution process, it is essential to clearly define the scope of responsible property and limit
the redemption of collective assets during bankruptcy proceedings and within a specific timeframe prior
to bankruptcy. Members or shareholders’ residual property distribution rights should not be granted
during bankruptey liquidation, and democratic negotiations should be authorized among collective
members when the organization dissolves without a valid basis for continued existence.

Keywords; Rural Collective Economic Organizations; Dissolution System; Voluntary Dissolution;

Compulsory Dissolution; Bankruptcy Exemption

113



