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The Influence of Peer Effect on Participation of Rural Household
Digital Inclusive Finance

XU Jiankui, ZHANG Longyao, NI Danmei

Abstract; The development of rural digital inclusive finance is an innovative model for the development
of Chinese-style inclusive finance, and it is also an important means to comprehensively promote rural
revitalization. This study employs data from the China Household Finance Survey 2019 to explore the
peer effect and its underlying mechanisms in farmers’ decisions to utilize digital inclusive finance
services. The results reveal a significant peer effect. Mechanism analysis suggests that information
transfer and social norms within the village are the key drivers of this peer effect. In light of these
findings, we propose that increasing the adoption rate of digital inclusive finance among rural
households with higher education levels could create a demonstration and driving effect, ultimately
boosting overall utilization rates in rural areas.

Keywords: Rural Digital Inclusive Finance; Peer Effects; Information Transmission; Social Norms
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