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The Logic of Formation, Practical Exploration, and Policy Targeting of the
Benefit Compensation Mechanism in Major Grain-producing Areas:

Insights from Jiangsu Province

WANG Yue LIU Yu ZHONG Yu

Abstract: The major grain-producing areas are the “ ballast stone” for ensuring national food
security. A robust benefit compensation mechanism for these areas plays a crucial role in promoting
common prosperity and building a strong agricultural country. This paper takes Jiangsu Province, an
economically developed region in the east, as a case study and interprets the dynamic construction
mechanism of the benefit compensation in major grain-producing areas within the framework of a
dynamic model. The analysis reveals that policy empowerment provides institutional momentum,
regional cooperation offers collaborative momentum, the development gap supplies intrinsic
motivation, and the integration of elements provides market momentum, all of which jointly promote
the realization of horizontal interest compensation between production and sales areas within the
province. The experience of Jiangsu indicates that a multi-dimensional compensation approach is key
to establishing a benefit compensation mechanism in major grain-producing areas. On one hand, by
improving industrial policies, the transformation of the grain production support subsidy policy from a
universal policy to a preferential policy is achieved, enhancing the comprehensive grain production
capacity of the major producing areas. On the other hand, relying on regional policies, the shift from
regional integration to equal access to urban and rural public services between major and non-major
producing areas is realized. Through comprehensive support in terms of talent, technology, and
capital, the industrial chain in the major producing areas is restructured, thereby stimulating long-
term vitality in their economic development.

Keywords: Major Grain Production Areas; Benefit Compensation Mechanism; Generation Logic;

Regional Practice
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