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Economics Analysis on Principal-agent Relationship of
Rural Land Consolidation Project

ZHENG Huawei'?, LIU Youzhao®

(1. College of Rural Development, Nanjing Agricultural University, Nanjing 210095, China;
2. College of Public Administration, Nanjing Agricultural University, Nanjing 210095, China)

Abstract ; Based on the meticulous description of the economic characteristics of rural land consolidation project,
the paper discussed the principal-agent relationship in the implementation process of the rural land consolidation
project, diagnosed the basic problems of principal-agent relationship for rural land consolidation project, and es-
tablished a incentive and restraint mechanism, under which the agent’s subjective efforts can meet the interests of
the client. The results showed that rural land consolidation projects have the properties of public goods and doub-
le multi-level principal-agent relationship, but in the principal-agent relationship there are potential agent prob-
lems such as the moral risk, adverse selection, and so on. For the rural land remediation project performance to
be continuously improved, the incentive and restraint mechanism should be established, the owners of the com-
mittee for rural land remediation project set up, the principal-agent relationship of rural land consolidation project
optimized, the incentive and restraint mechanism of contract, the incentive and restraint mechanism of supervi-
sor, and the incentive and restraint mechanism of market perfected, and the agent’s effort level effectively moti-
vated.

Key words: Rural Land Consolidation Project; Principal-agent; Incentive and Restrictive Mechanism; Construc-

tion
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